OLKO Fris

INDUSTRIES LTD.

Sustainable Forest Management

Outline

« 32 Commitments which the companies are
measured against, plus others.
— Approved DFMP
— Sustainable Forest Management Plan

* In this presentation 15 (and other items)
commitments will be covered.

e 17 Commitments were reviewed at the
February PAC meeting.
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Outline (cont’'d)

* Review will consist of:
— Commitment #
— Obijective, Indicator and Target
— Discussion, chart, table
— Plan for go forward if target was not achieved
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#1. Adherence to Spatial Harvest
Sequence

“Adherence to SHS is importantin ¢« See handout provided.
ensuring that landscape-level
objectives such as the availability

of habitat for wildlife species as * Total SHS Variance (Deletions

& Deferrals) remains below the

well as tho.se assogiated with 20% threshold across the
water quality and yield are EMA. at 11%
maintained.” ’
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#2. Cover Types

» Objective: Manage the » 5year roll up indicator
DFA to emulate natural and target
disturbance patterns. * End of 2007, companies

developing process to
effectively track
declarations, and action

* Indicator : Proportion of
Cover types (C,CD,DC,D)

e Target. Area harvested plan to correct any
will return to pre-harvest swings in %
declaration (+/-5%). e Summary will be

available in 2008.
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#4. Age Class Distribution

» Objective: Provide an age class distribution that
maintains older age classes.

* Indicator: Percentage (%) of the forested landbase
represented in older age classes.

e Target: The target indicates that >10% of the forested
landbase to be maintained in older age classes. In
addition, the Companies will determine the Natural
Range of Variability (NRV) before the next Detailed
Forest Management Plan (DFMP).
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Age Class Distribution
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Age Class Distribution

* (See pdffile) * Natural Range of
» Age class bar graph Variability project was
— Gross Forested Landbase completed by Bandaloop
¢ Sb stands and other (D- Andison) in 2007
marginal included + Providing basis for
— Net Forested Landbase natural range within the
* Majority of Sb stands have EMA

been removed
« Noticeable age classgap ~ * Companies will utilize this

+ Maintaining older age information in determining
classes VOIT for next DFMP
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#5: Habitat Availability

Objective:
needs of wildlife into
operational planning to
minimize the effects of
operations on wildlife
populations.

Indicator: Habitat availability
for representative and unique
species.

Target: 1) Complete an
analysis on habitat availability
for selected species on the
DFA. 2) Involve the public in
identifying additional species
to be included in future
analyses.

To incorporate the

Analysis for habitat availability
completed with current DFMP

— Adherence to SHS within
acceptable thresholds meant
operations meeting habitat
availability requirements

— Variance at 11% vs limit of
20%

— New habitat availability
analysis will be completed
with new DFMP

Reporting of Species at Risk
responsibility of company staff
and contractors (Op. Exp.
Book)

— Ads in local paper on Species
at Risk — no response
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#6: Vertical and Horizontal Retention

Objective: To incorporate the
needs of wildlife into operational
planning to minimize the effects
of operations on wildlife
populations.

Indicator: Amount of vertical
and horizontal diversity retained
in cutblocks.

Target: 1) A minimum of 1% of
the merchantable coniferous and
deciduous volume will be
retained during harvest
operations. 2) A minimum of 5%
of the harvested area to be
retained as residual material.
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#7. Coarse Woody Debris

* Objective: To incorporate the needs of wildlife into
operational planning to minimize the effects of
operations on wildlife populations.

* Indicator: Amount of Coarse Woody Debris (CWD)
retained in cutblocks following operations.

» Target: 5% (+/-2%) of the total number of debris piles
across the landscape will be retained within harvest
areas.
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Coarse Woody Debris
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Coarse Woody Debris
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#10: Compliance with Seed Zones

* Objective: To ensure that ¢« O Seed"ng requests made
cutblocks are reforested with

genetically diverse seedlings.

* 9 approvals granted
¢ Indicator: Native seed used in
operational reforestation will be

best suited to the area being o Full Comp”ance with seed
reforested. . :
transfer guidelines
e Target: Seed deployment will

comply with ASRD guidelines for
seed movement.
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#13: Volume from Budworm areas

Objective: To minimize the
impacts of insects and disease on
the DFA.

Indicator: Annual harvest (%)
from areas identified as being
infested by spruce budworm or
other insects and disease.

Target: A minimum of 15% of the
coniferous volume harvested
during the first 5-year period will
come from areas infested by
spruce budworm.
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#14:. Salvage from natural disturbance

Objective: To minimize the « Unfortunately, no data from
effects of fire and other natural Alberta at this time
disturbances on forest health and
productivity on the DFA.

* Summary of 2007 fires will be

Indicator: Productive landbase provided in annual report

that is harvested and reforested

following natural disturbance.  Salvage activity to date will be
provided as well

Target: >50% of the salvageable

area will be harvested and

reforested over a 5-year period.
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#15: Road Disturbance

Objective: To minimize the effects of timber harvesting
and/or silvicultural operations on soil productivity.

Indicator: Road Disturbance

Target: Road disturbance (area) should not exceed 5%
of the total area harvested over a 5-year period.
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Road Disturbance
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Road Disturbance

Public Advisory Committee
April 1, 2008

#18: Water Resources — Adherence to SHS

« Objective: To minimize » As reported earlier,

thhe effects of g;nber SHS variance is
arvesting and/or N _
silvicultural operations on W'th'? acceptable limit
water quantity and/or -11%

quality.

* Indicator: Adherence to
Spatial Harvest
Sequence (SHS).

» Target: 100% (+/-20%)
adherence to the SHS.
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#20: Watercourse Crossings

Objective: To minimize the * Results

effects of timber harvesting

and/or silvicultural operations — Steen: 1 stream crossing
on water quantity and/or seeded to control erosion
quality.

— Bistcho: 2 stream crossings in
) ) one block were manually
Indicator: Satisfactory reclaimed and seeded

installation and removal of
watercourse crossings.

Target: 0% (<=5%) of the
Companies watercourse
crossings will require
reclamation work following
removal.
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#21: Reforestation Activities

Objective: To ensure that harvested areas are promptly
reforested to maintain carbon recycling.

Indicator: Reforestation activities.

Target: Where the Companies have maintained
silviculture liability, reforestation activities will be
completed within 2 years of the harvest date.
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Reforestation Activities
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#22: Area identified as being SR

Objective: To ensure that harvested areas are promptly reforested
to maintain carbon recycling.

Indicator: Area identified as being Satisfactorily Restocked (SR).

Target: 100% of the harvested area will meet the applicable
regeneration standard with an acceptable variance of <=5% of the
area harvested over a 5-year period.

Note: Only 2006 regeneration survey results are shown. Summary of previous years will be
provided with final report.
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Area identified as being SR
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#23: Forested area on DFA

) ﬂgjreegtsi\c/eet:heT;mngair]r]tt%ifnfgrrested * Nowellsites were available to
land on the DFA. be reforested during the 2006
program
e Indicator: Amount of non-
forested area (ha) on the DFA. + NSR associated with Caribou
burn and pre-91 areas
* Target: Decrease the total area — 560 ha
currently identified as non- . - ]
forested. — Field visit and prescribe

possible treatment
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Other commitments:

* Waste Management e Research:
— Contractor audits — Natural Range of Variability
— Structure Retention

— Mixedwood Management
Association

— Spruce Budworm
— SFM Network

» Forest Protection
- FPP
— Fire equipment checks

*  Promotional Activities

— Limited donations — Aerial Strip Spraying
— White Spruce Tree
* Forest Inventory Improvement
— Hay completion — Western Boreal Aspen
— Zama photos Corporation

— Steen (late 2007)
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Questions?
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