JOLKO

INDUSTRIES LTD.

Sustainable Forest Management

Outline

« 32 Commitments which the companies are
measured against, plus others.
— Approved DFMP
— Sustainable Forest Management Plan

* In this presentation 8 commitments will be
covered.

e 10 more in 2010
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Outline (cont’'d)

Commitment #

Objective, Indicator and Target

Discussion, chart, table

Plan for go forward if target was not achieved
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December 8, 2009

#2: Cover Types

» Objective: Manage the DFA to emulate natural
disturbance patterns.

 Indicator : Proportion of Cover types (C,CD,DC,D)

» Target: Area harvested will return to pre-harvest
declaration (+/-5%).

Public Advisory Committee
December 8, 2009




#2. Cover types

Public Advisory Committee
December 8, 2009

#2. Cover types

Public Advisory Committee
December 8, 2009




#2: Cover types

* Next steps:

— Need to determine “actual” imbalance by
accounting for changes to declaration from
surveys (2010)

— Develop an internal silviculture database tool
that among other things, can manage
declaration changes
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#10: Compliance with Seed Zones

» Objective: To ensure that e 5 Seed"ng requests
cutblocks are reforested with d
genetically diverse seedlings. maae

* Indicator: Native seed used
in operational reforestation will *5 approvals granted
be best suited to the area
being reforested. ) .
* Full compliance with

» Target: Seed deployment will seed transfer
comply with ASRD guidelines guidelines

for seed movement.
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#14. Salvage from Natural Disturbance

Objective: To minimize the
effects of fire and other natural
disturbances on forest health
and productivity on the DFA.

Indicator: Productive
landbase that is harvested and
reforested following natural
disturbance.

Target: >50% of the
salvageable area will be
harvested and reforested over
a 5-year period.

In 2008 there was a total of
869 ha burned on the DFA

— 110 ha was on area
identified to be productive
(13%)

To date:
— 6951.1 ha burned

— 1803.2 ha productive
(25.9%)

— No salvageable area

19 ha is close to area planned
to be laid out in 2009-10
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#20: Watercourse Crossings

Objective: To minimize the

effects of timber harvesting and/or

silvicultural operations on water
quantity and/or quality.

Indicator: Satisfactory installation

and removal of watercourse
crossings.

Target: 0% (<=5%) of the

Companies watercourse crossings

will require reclamation work
following removal.

No streams required
reclamation work following
removal of crossings.
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#21: Reforestation Activities

Objective: To ensure that harvested areas are promptly
reforested to maintain carbon recycling.

Indicator: Reforestation activities.

Target: Where the Companies have maintained
silviculture liability, reforestation activities will be
completed within 2 years of the harvest date.
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#22: Area identified as being SR

* Objective: To ensure that harvested areas are promptly
reforested to maintain carbon recycling.

* Indicator: Area identified as being Satisfactorily
Restocked (SR).

» Target: 100% of the harvested area will meet the
applicable regeneration standard with an acceptable
variance of <=5% of the area harvested over a 5-year
period.
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#22: Area identified as being SR
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#23: Forested area on DFA

* Objective: Tomaintain . 3 el sites reforested
or increase the amount of

forested land on the DFA. — 3780 trees (<3ha)

 Indicator: Amount of )
non-forested area (ha) on * Reforestation of

the DFA. seismic lines

« Target: Decrease the overlapping harvested

total area currently areas
identified as non-forested.
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#23: Forested area on DFA
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#28:. Opportunities

* Objective: To support local and Aboriginal businesses
where economically feasible.

* Indicator: The number (%) of business and
employment opportunities given to local employers
and/or citizens.

» Target. The target is to have >80% of the contracts
administered by the companies on the DFA completed
by local businesses.
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#28: Opportunities

Field Services: Layout and Line Clearing
Silviculture: Scarification, planting, nurseries, NIVMA, herbicide
Administrative: Pile Burning, Delta Helicopter
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At a later date ...

#1: Adherence to SHS « #13: Volume from
#4: Age Class Budworm areas

Distribution » #15: Road Disturbance
#5: Habitat Availability #18: Water Resources
#6: Vertical and #28: Opportunities

Horizontal Retention « #31: Public Participation
#7. Coarse Woody
Debris
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Questions?
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